For the period ended June 30, 2009

Firm: Palos Management Inc (Canada) €3] PALOS

Fund: Palos International Equity Income Fund (C

Fund Performance - Cumulative Growth of 1,000 Investment Objectives
The Fund's primary objectives are to preserve capital, provide an attractive

§1.300 and steady stream of income, deliver trading-enhancing returns.
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Largest monthly return 9.46% 7.84% AR T T
Largest monthly loss -13.76% -8.62%
Percentage of positive months 51.28% 51.28% Portfolio Analysis - Top Sector Mix - Jun. '09
Percentage of negative months 48.72% 48.72% Consumer Discretionary 9.0%
Geo-mean positive return 3.64% 2.62% Consumer Staples 9.1%
Geo-mean negative return -6.21% -4.09% REITs 3.5%
Cumulative ROR 21.71% -24.15% Energy 26.5%
Growth of $1,000 $783 $758 Financials 20.7%
Health Care 0.5%
Risk Analysis Since Inception Fund Benchmark Industrials 11.2%
Sharpe Ratio (1) -0.53 -0.78 Information Technology 0.0%
Sortino Ratio (2) -0.64 -1.27 Materials 5.0%
Calmar Ratio (3) Telecommunication Services 13.3%
Standard Deviation 18.96% 14.25% Utilities 3.4%
Downside Deviation (4) 13.06% 12.90% Cash -2.0%

1. Sharpe Ratio is calculated using a 3.05% Risk Free Rate

2. Sortino Ratio is calculated using a Risk Free Rate as the Minimum Acceptable Rate of Return
3. Calmar Ratio is calculated using last 36 months of data

4. Downside Deviation is calculated using the Risk Free Rate

Monthly Performance - Returns Are Net of All Fees

Jan. Feb. Mar. Apr. May Jun. Jul. Aug. Sep. Oct. Nov. Dec. YTD
2009 -1.11% -9.95% 9.46% 3.94% 8.80% 3.25% 13.81%
2008 -3.09% 4.85% 2.711% 3.44% 2.05% -0.10% -8.29% 2.51% -TA7%  -13.76%  -12.34% -1.81%  -32.67%
2007 1.54% 1.66% 0.97% 4.58% 3.57% 217% 1.09% -4.96% 3.63% 3.02% -5.10% 3.32% 11.05%
2006 -0.20% -1.50% -1.53% -0.10% 2.28% -0.20% 233%  -12.61% 4.24% -8.00%

Palos Management Inc.
1 Place Ville-Marie, Suite 1812, Montreal, QC, H3B 4A9, Canada
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Disclaimer: No part of this publication or its contents may be copied, downloaded, stored in a retrieval system, further transmitted, or otherwise reproduced, disseminated, transferred, in any form or by any means. This publication is proprietary to Palos
Management Inc. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their accuracy or completeness. The information
contained herein is not necessarily complete and its accuracy is not guaranteed by Palos Management Inc. If you have received this communication in error, please notify us immediately by electronic mail or telephone. Neither the information, nor any
opinion expressed constitutes a solicitation. Any further disclosure or use, distribution, dissemination or copying of this message or any attachment is strictly prohibited. Performance data represents past performance and is not indicative of future
performance.
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